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Electronically  Recorded  Tarrant  County  Texas 
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XTO  REV  PROD  SS  {7-69)  PAID  UP  (04/17/07)8 


1,  Lessor,  in  qortskiso&tioo  of  fen  dol&rs  and  ether,  valuable  consideration  racetot  of  which  &  hereby  ^ckocwledgsd.  aod  of  ms  covenants 


SEE  ATTACHED  EXHIBIT  "A" 

•Th'ft  {ease  also  covsts  and  incites,  in  addition  to  that  above  described,  ati  land,  if  any.  contiguous  or  accent  to  »f  adjoining  the  land 
afeoye  described  and 
instrument  or  t»  as 
requested  by  Lessee  for . 


2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shaij  remain  in  force  for  a  term  of  Three  (3) 
years  from  the  date  hereof,  hereinafter  called  ''primary  temC  and  as  Song  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  iand  with  no  cessation  for  more  than  ninety '(SO)  consecutive  days. 


iJfJVfJiSv*  tvi  i!t.«J  W  vn  ».'t  o^jw:;  \i>z;  it*?>.\  \j(3its  fv/f  payment,  rlOthtn^i  ■  >««->      r  vi'«v     ■  *,w...w  »w        :>  •.—        c  -  :  ;  '  """il  : -  ■ 

hereof  in  the  event  of  assignment  of  this  tease  in  whole-  or  to  past,  liability  for  payment  hereunder  ahaK  rest  exclusively  on  the  then  owner 
or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each 


„  impair  the  fight  of  Lessee  to  release  as  provided  it\  paraarap  t      .        ,       t     .  .    ,  t  *  -  ,  k 

white  there  are  operations  thereon  for  untied  minerals  unless  alt  pooisti  leases  are  released  as  to  Sands  within  the  untt  At  anv  time  white 
{his  lease  *  in  fcfoe  Lessee  may  dissolve  any  unit  established  hereunder  by.  tiling  lor  raoofd  jn  the  pubfc  office  where  this  lease  ts 

recorded  a  declaration  to  that  effect',  if  at  that  time  there  is  '  --: '•  **  * 

amended,  re-formed,  reduced  of  enlarged  by  Lessee  at 

tiling  an  appropriate  instrument  cK  J  "~  ~l'f-~ 

paraqraoh  4,  a  unit  once  establish 
now  (wr  hereafter  covers  separate 

shall  bo  impiSed  of  fesult  merely  *,«>«>  !>.«  ^    .....  ™_  ..   „ 

pool  or  unitize  as  provided  fa  this  paragraph  4  with  consequent  allocation  of  production  as  heroin  provides.  As  used  tn  thfs  paraorapn  4, 
the  words  Separate  tracf'mean  any  tra&  with,  royalty  ownership  differing,  now  of  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to 
any  other  part  of  the  teased  premises. 
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5-  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to 
any  part  or  ail  oi  said  Sand  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  aii  obligations,  as  to  the  released  acreage  or 
interest. 

6.  Whenever  used  in  this  \$em  tN*  wore"  ^per^TO"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  dollsite  location 
or  access  road,  drilling,  testioa,  completiny,  rsworfeing.  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in 
search  for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or 
other  mineral,  whether  or  mi*  in.  peytng  quisles. 

7.  Lessee  shall  have  the-  use.  frse-?ro"m  royalty,  of  water,  other  to  fr^m  lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land 
in  all  operations  tecftundGr.  Lei-see  shafi  ftavs  m&  right  at  any  siroe  *o  *«mov$  all  machinery  and  fixtures  placed  on  said  land,  including  the 
right  to  draw  and  remove  cssinq.  No  wess  gha*i  bo  drilled  nearer  than  SOD  feet  Jo  the  house  or  barn  now  on  said  land  without  the  consent  of 
the  Lessor.  Lessee  snaft  pay  tor  -dao'sages  caused  oy  its  operations  so  growing  crops  and  limber  on  said  land. 

8.  The  riahts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  Alt  of 
ihe-  dov&?rantS;  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  ex  any  part  thereof, 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  or  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of 
wells  and  the  measurement  of  production,  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its 
successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
same,  howsoever  effected,  shall  be  bindina  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  af  his  or  its  principal  pface  of  business  by  Lessor  or  Lessor's-  h<3*rs,  successors,,  or  assigns,  nostce  of  such  Changs  or 
division,  supported  by  either  originals  or  duly  certified  copies  of  the  inslmmeiis  which  have  been  properly  ft&d  for  record  and  which 
evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  trshscriots,  or  other  documents  as  shall  be-  necessary  -\  the 
opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  divtsfcm.  If  any  Such  change  In  ownership  occurs,  ny  resascto  of  the 
death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys:  or  part  thereof,  to  the  credit  of  the  decedent 
in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty, (60)  days 
after  recetpi  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  sf  the  breaches  staged  by  Lessor.  The  service  of  said 
notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  csuse,  and  no  such  se&Mt  snail  be  brought  until  the 
lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  feKtf  Wfie  nor  the  <jo»ng  of -any  acts  by  Lessee  aimed 
to  meet  all  or  any  of  She  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  tailed  to  perform  aft  its 
obligations  hereunder.  If  this  fee  is  canceled  for  any  cms®,  it  shall  nevertheless  remain  in  force  and  effect  as  so  n)  sufficient  acreage 
around  each  well  as  to  which  there  are  operations  to  eonshttrte  a  Uniting  or  maximum  allowable  unit  under  applicable  aovartuwifcat 
regulations,  (but  in  no  event  less  that  forty  acres,),  such  acreage  to  fee  designated  by  Lessee  as  nearly  as  practicable  in  toe  form  of  a 
square  centered  at  the  well,  or  in  such  shape  as  th&rt  exisBno.  spacing  fufe*  require;  any  (2)  any  part  of  sato  land  included  in  a  pooled  uorc 
on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so 
retained  and  shafl  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  opera-ions. 

10.  Lessor  hereby  warrants  and  agrees  !o  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  rand,  but 
Lessor  agrees  that  Lessee  shall  nave  the  riant  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be 
subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may 
become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil.  gas,  sulphur,  or  other  minerals  in 
all  or  any  sarf  of  said  leod-tban  fhe  entire  and  undivided  fee  simpie  estate  (whem»r  tessor'Sr.  interest  m  hora-if)  spscitse^or  .not),  or  no 
interest  herein,  ihm  the  royalties  ana  o-her  mafssvv  accruing  from  gov  part  as  to  vvh?o»  <his  tease  covers  less  than  such  tu«  injareat  shas 
be  paid,  aniv  in  the  proporfiae  which  ms  toteest  pnrtih  if  any,  covered-  fev  mis  fea*fc<  bears;  to  trie  whole.  arts*  undivided  w&  ssmpfa  <&st$«« 
therein.  Alfroyafcy  interest  covered  by  this  lease  (whetha*  -or' not  owned  6y  lessor)  shaH  be.  pm  «tft  of  the  royaKy-  newun  provided.  Tins, 
lease  sttati  be 'binding  upon  each  party  who  ex&cutes  it  without  regard  \o  whether  ii  fe  executed  fey  ais  thoe»  named  herein  as  Lessor. 

11.  if.  while  this  lease  is  in  sorce  si,  or  efts?  the  expiration  of  tfn?  primary  tfton  hereof  it  is  not  being  oaotfnued  in  force  by  reason  of  the 
shut-in  well  provisions  of  psraars&h  3  hereof,  and  Lessee: is  rest  cehducaHq  operations  on  s&id  land  by  feasor)  oj  any  law,  order,  rule  or 
regulation,  {whether  or  not  subsequently  d«^mined  U>  fee  invalid*  or  *2)  my  other  deue*.  whete"  swndat  or  similar,  (except  financial) 
beyond  the  reasonable  contra*  of  Lessee.  Ihe  primary  ferre  hereof'shsil  ba  amended  ursiii  ihe.  firs!  artohr$rss.<Y  hereof  occurring  ninety 
(90)  or  more  days  following  :th»  remove  of  six^  inlaying  efetf&s;  ansl  tft»$  teat*  may  fee-  6$t«wJed  ^nerasjter  by  ops^ations  as  if  such  delay 
had  not  occurred. 

12.  Lessor  agrees  that  this  lease  cowers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weil(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore 
shall  be  deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee  . 

giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  ot  producing  in  paying 
quantities  and  the  date  such  well  is  shut-:n  shaii  be  when  the  drilling  operations  are  completed. 

14.  As  a  resull  of  land  devefooTtent  in  the  vicinity  of  said  isnd.  gowrpnwsi'ai  rufes  &r  ordinances  agg^rcBrtg  weH  sites,  and/o?  surface; 
restnclions-  ss  rnev  be  §&\  forth  in  this  iasse  and/or  other  l-eases  In  the  vicinity,  surface  locations-  for  weii  sties ihe  vKantty  may  be  stnvta!} 
and  Lessee  may'eooxirrEer  ditfscfjftv  ^?ctiring  surface  bcaixsnCsi  for  sidSing.  rsworkioq  ot  oiher  opMatsons.-  Therefore,  si<sie  ddifiha 
reworking  or  oiher  operations  at«  efth«f  resiindnssd  c?r  not  altow&d  on  said  land  or  other  &asa$  w  «i«  vs^ntty,  »1  is  agreed  that  any.  suon 
osofetions  cortduo^-ef  a  surfacs  Sodstion  off  of  said  iand  or  off  of  lands  wiih  wl^c^  said  land  are  ooofed  m  acoqr^nce  wan  this  -ease : 
p?X?vk?«d  8vat  such  <iparatff»-iS  are  asMJciated  vAlh  a  direottonat  weH  for  toe  purpose  .of  dntlmg,  reworkir*s,  producmg  or  oe>er  operatjons 
teider  said  Land  Sends-  pooled  ihatewim,  shaii  for  oorposes  of  this  ioa&e  b»  deemed  -operet»er«e  ceniiu^ea  en  sasd  'and-  _  rJoejing 
oontatned  m  ;hls  carsgraph  is  in*&n?Jad.  io  modify  any  st;rtace  restncfions  or  pooling,  provisions  Or  restncEions  sw.tatnsd  m  tnis  iesse, 
except  as  expressiy  stated. 


IN  WITNESS  WHEREOF,  this  instruEneni  is  executed  on  ihe  date  first  ahove  written. 


LESSOR(S) 


A.  OketcF 


STATE  OF  TEXAS  ) 

j  ss, 

COUNTY  OF  TARRANT    }  /  ::  , 

This  instrument  was  acknowledged  before  me  on  the       ""day  of  fe^^X  :  2003  by  Martin  M.  Oketch  and 

wife,  Feith  A.  Oketch 

S:gnatnre;^.i44Jd^  ^p^iil    

|j  ,:.:;;--^:v„  ^;.:T"'"™"--^  Notary 

s.,.:"'"!<fV ''-  ^::C*£fff     if  /? 

INIS'  ';'9^^:r;:-'K--^:';  I  Pfint!5d-  M***kt  c  JWj^di^^ 

^^^^  J 
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0.872  acres  of  land,  mil  mare  particularly  described  as  Lot  22,  Block  8,  of  PHASE  TBB£E?  LONESOME  DOVE  ESTATES,  ait 
Addition  to  the  City  of  Arlington,  Texas  76002,  according  to  the  Plat  thereof  recorded  m  Cabinet  A,  Slide  4570*  of  the  Flat 
Records  of  Tarrant  County,  Texas. 

litis  lease  shall  include  all  streets,  alleyways,  easements,  gores  and  strips  of  land  adjacent  and  contiguous  thereto 

It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises 
without  the  prior  written  permission  front  the  surface  owner  of  the  applicable  portion  of  the  leased  premises. 
Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to 
utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit,  explore  for, 
develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations  off  the 
leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 


